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I-jEl-10fti\NDUM FOR: Chief of Operations, BD/P 

SUBJECT : Project AESAU3U3/ AEHOi)li3 (Renewal) 



1. The attached project, originating in the Sit Division, 
is herewith presented for your renewal in the total amount of 
?&5,300, for the period 1 July 1?53 through 30 June 19<Jj. 

2. There is attached a brief, surprising the important 
factors involved and stating the recommendations of the FI 
Staffs, l/e have also attached a brief of the AES AU AUS/AEE Cl 1 0 
project which, while it does not require your approval, has a 
great bearing on AESAuRUS/ AENOBLE and future FI and PP opera- 
tions in conjunction with the I MS. 
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1U April 195U 

MEMORANDUM FOR: Chief of Foreign Intelligence 

SUBJECT : Project ABSAU MJS/ AEN OBLE (Renewal) 

1. PURPOSE i Project AESAURUS/ AENOBIE provides for the physical pens- 
tratioat-of the USSR in orderto (a) establi ah support fac il ities In direct 
coaHnunl cation with CIA, (b) procure operational and positive intelligence 
for fcransn&ital to CIA,, (e) , establish legalised saboteurs, resistance 
groups, and E & B rthftes f or ’vkrtJae use, and (d) conduct limited PP 
activities iq tbs tutors ea .directed by CIA. 

2 ... PERSONNEL MD COySRi ' ftegrapnel have been* and will be, screened, 

ease ssed trailed and aispAtSiea from among agents who have been previously 
spotted, assessed, and recruited by the MTS (Rational Labor Union) . Six 
s&0i£ fee' pie'|entiV legalfsAdWtha USSR (see BISTORT below). Initial 
spotting and assessing of agents for the next cycle will conm»nce as soon 
asV^^^^prdtoco^hai been\agreed upon between SB and the NTS. The new 
protocol involves movement oftoree NTS instructors to toe US in toe spring 
of 195k, and piepa^ation.of five or six action agents for the next cycle. 
Th&ithrOtt tostructw^ (ApTR/^t, and AENOHUS/31) are NTS man now work- 
ing on the general ' ABSAUHDS project (a PP activity). In addition, AETNA/20 
will be used as a recruiter in Germany, AETNA/lk will be an assessor, 

research on sn lnde^Bndent b^oini.^d AENOB1E/8 
will work or** radio handbook until used in a Cl capacity during agent 
aaseasEjsit. The agents tfi.ll receive initial training at CSOS in Jura 195k, 
under US Army cover. Whan the school is moved to the US about August 195U, 
cover will be arranged by^DOBi Cover of the threes tostructors will be — 
arranged through TBD and Cover Division. - "vaG Vrj ."hi? 

3. v . jagtffiSTBATIVB HgT(gr r ~gaac~Pl"an AESAUlBg was first ^PfSW^ by 
AU/SO on 10. August 1951, a joint SO/PC subsLdy of the KfS ineroerto 
expand their anti-Soviet operations and mount infiltrations intd^the USSR. 

Of toeOtotoL ^23O,D0ff ^^^vby SO/PC, “the QSO. shape 
half: the estimated cost of agent operations into the USSR*. By tfannaiyv 
1952, four agents had been recruited and were in training. In April 1952, 
DC/FI , amended the plan to sA<rt$(iSt% for developjBBnt of bperatidtrs in 
tte iSttwlet; Far East. The first approval expired 30 June 1952. In December 
1952, C/3?I retroactively renewed the FI portion of the operation for 
&LaL,il73;j for TT> a953.rpe , «;^^^p|d thi s nation off ^ fSntqwy 2$$}. 

In August 1953 SR submitted llKAUHDS - FI for renewal, composed of toe 
only two FI sub-projects now active: AESAIJ RUS/ CACCOLA (now this project) 

and AESADRUS/D (a Cl project now known as AESAU HUS/ AEECHO, which is being 
processed for renewal 0<<lCfctrleritIyiVi.ih thififproject). It was also proposed 
that an independent CIA-controlled operation be mounted to check on NTS 
activities outside the NTS/CIA association. These requests were not 
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approved, pending investigation of the entire CIA/NES relationship by 
SH and I & 8. The end product of the investigations will be the new 
agreement which the NTS is expected to sign shortly, under which 
AESAURtJS/AENOBLE and AES AU HBS/AEECHO will be conducted. 

i*. OPERATIONAL HISTORf : Since the first approval of AESAURUS in August 
1951, a total of eleven REDSOX agents have been infiltrated into the USSR. 
Three were infiltrated in the spring of 1952. Of these, one is presumed 
dead. The other two have legalised themselves and are just beginning to 
supply positive intelligence. Eight agents were infiltrated In the spring 
of 1953. Four of these were captured and executed, one is believed to 
have been doubled, and the other four have legalised themselves and are 
reporting by radio and S/W. 

5. APPROVAL PERIOD ARP COST * Retroactive renewal is requested for the 
period 1 July 1953 through 30 June 1951*, for $1*5*300. Of this amount 
$16,1*00 will be used for commitments and disbursements already male in 
Ft 1951*, and the balance will be used for forthcoming recruitment and 
training of agent personnel. The total figure breaks down as fallows: 
Compensation, $26,150; Travel, $8,500; Operational expen$e» ? $9,250; 
Equipment and supplies, $1*00. The agents will have escrow deposits of 
$200 per month each while on their mieaiane. No ether commitments have 
been or will be made* ( Note * Approval of these funds is requested from 
the DDP-SE Division budget "for FT 195b.) 

6. FI STAFF HECOMMEKBATIOSS t 

(a) FI /OPS concurs without comment. 

(b) C/STC concurs subject to the provisos contained in STC/SPB's isemo- 
randum (copy attached) to C/STC, dated 18 March 1951*: a. that a 
new project outline will be presented for FI Staff approval when 
the FI 1955 operational plans are expected to be implemented, 

b. that the AESMITE incident will continue to be closely coordinated 
with C/STC /flm. s/Projects note: AESMITE involves a new source of 

information on RIS attempts to penetrate the NTS/, and c. that any 
ramifi cat Ions from the AESMITE incident which may affect the intended 
move of RTS instructors to the U.S. should likewise be coordinated 
with C/STC. 

(c) FI/Plans/Projects Branch notes that AESAU8US/AEN0BLE i s under the 
general auspices of project AESAUHU5, the PP subsidy of the NTS, 
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and is therefore eligible for fiscal year approval, in accordance 
with an agreement between FI ana SR Division* 
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Approved: <;/ ( 

/Chief, Fi 
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